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Mr. Freravuson, from the Committee on Foreign Relations, submitted 


the follow ing 


REPORT 


[To AcCOMDANY ] xe 


The Committee on Foreign Relations, having had under considera- 
tion the protocol (Ex. L, 83d Cong., Ist sess.) prolonging for 3 years 
after August 31, 1952, the international agreement regarding the 
regulation of production and marketing of sugar, signed at London 
on May 6, 1937, report the protocol favorably and recommend that 
the Senate advise and consent to its ratification. 


COMMITTEE ACTION 


On June 10, 1953, President Eisenhower transmitted the protocol 
to the Senate for its advice and consent to ratification. The instru- 
ment was referred to the Committee on Foreign Relations, which 
referred it to Senator Ferguson as a subcommittee of one. On 
July 21, 1953, Senator Ferguson reported the protocol favorably t 
the full committee, which in turn reported favorably to the Senate. 


BACKGROUND 


The International Sugar Agreement, negotiated in 1937, had as 
its objectives: (1) Assurance of an adequate supply of sugar, at reason- 
able prices, to the consumers; (2) encouragement of increased consump- 
tion of sugar in countries where sugar consumption is low; and (3) 
expansion of the free market for sugar. Since 1944 articles III, LV, 
and V, which relate to quotas and stocks, have been kept inoperative, 
but the International Sugar Council has been kept alive through a 
series of protocols, dated respectively August 31, 1944, August 31, 
1945, August 30, 1946, August 29, 1947, August 31, 1948, August 31, 
1949, August 31, 1950, and August 31, 1951. The protocols have 
been identical for the most part, except for the change in dates. 
Their purpose has been to keep the Sugar Council alive in order to 
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negotiate a new sugar agreement. The cost to the United States 


annually of keeping the Sugar Council alive is not in excess of $7,500. 


{1 NEW SUGAR AGREEMENT 


The purpose of the protocols, according to article 3, is to keep the 
Sugar Council functioning in order to negotiate a new sugar agree- 
ment. When the committee considered the August 31, 1951, protocol 
it took exception to the year-to-year basis on which the extensions 
were being made and, in accordance with committee suggestion, the 
present protocol is for a period of 3 years. Currently a new agree- 
ment is being negotiated in order to replace the now inoperative 
1937 instrument. Sessions were convoked in London on July 13, 
1953, by the United Nations and a draft agreement was drawn up 
as the basis for negotiation. 

Article 3 of the protocol here under consideration provides that 
in the event of a new agreement coming into force prior to August 
31, 1955, the present protocol will expire 


CONCLUSION 


The committee believes that it is in the interest of the United 
States to ratify the protocol. It is favored by the sugar industry of 
the United States and no opposition has been evidenced to the com- 
mittee. During the 3 vears covered by the instrument it will be pos- 
sible to continue the negotiation for a new sugar agreement. It 


will also be possible LO continue the study of the world sugar situa- 
tion with regard to production and consumption The extension of 
the protocol will have no effect on the sugar situation in the United 
States since the operative articles of the 1937 agreement are no 
longer in force nor can they be reimposed. The committee recom- 
mends the Senate give its advice and consent to ratification. 
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